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 Due to the budget impasse, EITC/OSTC approval letters to business applicants were originally 

withheld by the Department of Community and Economic Development (DCED), as per the 

instructions of the Governor’s office.   

 

 On December 24, 2015, Governor Wolf directed DCED to immediately release the EITC and OSTC 

approval letters to the approved business applicants.  At that time, it was advised that organizations 

inform all potential donors of this new development and urge them to make their contribution as 

soon as possible, with checks dated 2015.  

 

o DCED mailed all conditional approval letters to business applicants on Dec. 24. These 

conditional approvals have now become official. This week, DCED will be sending official 

letters to those same businesses that received a conditional approval. DCED has 

communicated to us that: businesses that have received a conditional approval can feel 

100% confident to act on those letters and make their contribution to an approved 

EITC/OSTC organization. 

 

 During the 2015 holiday break, Governor Wolf signed a budget bill while line-item vetoing some 

items, providing a partial state budget (a full budget is still in the works).  Once a full budget is in 

place, a tax code or fiscal code will be voted on and sent to the Governor for his signature. The 

EITC/OSTC statutes are included in these codes, not the state budget.  

 

 REACH continues to work with leadership and hopes to secure the EITC/OSTC language that would 

ensure that businesses are able to retroactively obtain a state credit in 2015; the language is also 

designed to prevent this situation from happening again in future years.  A Tax Code or Fiscal Code 

need to advance in order to have a vehicle in which to include these changes.   

 

o House Bill 1327 was amended and passed by the Pennsylvania House of Representatives 

last week.  HB 1327 includes language (“retroactive language”) that allows a business 

firm making an approved contribution under the EITC/OSTC to use their credit in the 

taxable year in which the application was completed.  This language applies to fiscal 

year 2015-2016 and to the state credit only. 

 

o House Bill 1327 still has to make its way through additional steps in the legislative 

process before it reaches the Governor's desk for consideration.   

 

o Securing this change is very important to the program.  Current law requires approved 

EITC/OSTC business participants to claim their credit in the year that they make their 

contribution to the program.  Because of the lengthy delay in receiving approvals, some 

businesses may not have been able to make their contribution in the year they 

applied.  House Bill 1327 should help ensure that approved businesses that applied in 
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2015, but could not make their contribution until 2016, are able to claim their credit in 

2015. 

 

o By law, businesses are allowed 60 days from the date on their DCED approval letter to 

make their contribution to an approved EITC/OSTC organization. REACH continues to 

work to ensure the “retroactive language” is passed in order to allow businesses to take 

advantage of their 60-day window while still allowing them to apply their credit to fiscal 

year 2015. As an approved business: if you have not yet made your contribution, you 

still have time to write your check, however, the only way you will be able to claim the 

state credit in 2015 is through the “retroactive language” amendment.  

 

 The EITC and OSTC Program allocations have thus far remained equal to last year’s amounts. 

o EITC – $100 million 

o OSTC – $50 million  

 

 EITC and OSTC are fully exhausted. While a large portion of the available credits were awarded to 

early applicants, $6.5 million worth of credits from July 1 applications were awarded to approved 

businesses; the remaining July 1 applications, as well as any application received thereafter, have 

been wait-listed. 

 

 If you have any questions about the status of your application, call DCED at 717-787-7120. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For question regarding the information in this factsheet, please call REACH at 717-238-1878. 


